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Post-crisis period expected to be marked by the resurgence of “country risk” 

and lower global economic growth than in the last decade 
Analysis by Euler Hermes 

 
 
 
Number one credit insurer Euler Hermes assesses the impact of globalisation and considers 
its development post-crisis. 
 
  
“The current crisis marks a turning point. Businesses’ globalisation strategies will undergo radical 
change in the coming years”, according to Karine Berger, Head of Research at Euler Hermes. “While 
the global economy has been driven over the past decade by credit-led demand from OECD 
countries, in the coming years it will depend on the ability of emerging countries to develop their 
domestic markets.” 
  
 

1. Globalisation over the past five years generated 0.5 to 1 point of excessive global 
economic growth each year as a result of ballooning credit in OECD countries 

  
Global GDP practically doubled in the last decade, rising from USD 37,240 billion in 1998 to nearly 
USD 69,000 billion in 2008. Euler Hermes has seen emerging countries take an increasing share of 
global GDP and playing a larger role in driving its growth, in parallel with a clear decline in the 
preponderance of developed countries. 
 
Nevertheless, over the same period developed countries have remained far and away the world’s 
leading consumers and investors. Domestic demand in OECD countries, coupled with the transfer of 
low value-added production from developed countries to low wage-cost countries has boosted 
emerging countries’ exports and growth: one additional point of OECD domestic demand boosted 
emerging countries’ exports by between 3 and 4 points over the past decade.  
 
Part of the increased demand in OECD countries over the past five years was linked to increases in 
the money supply: we estimate this contributed between 0.5 point and 1 point of growth annually over 
the past five years. “As a result, the forecast 2%-3% contraction in global GDP this year will clearly not 
be sufficient, and growth is expected to stay under its 4% trend line for several years”, comments 
Karine Berger. 
  

2. Emerging countries’ domestic markets have shown low growth over the past decade 

  
Per capita demand has grown little over the past ten years in the main emerging countries. Whereas 
per capita consumption in OECD countries grew strongly in the pharmaceutical, toys and clothing 
sectors, it was virtually unchanged in emerging countries. The beginnings of growth in domestic 
markets were seen in only a few sectors, and most frequently for capital goods, notably in the 
technology and cement sectors.  
  
At the same time, production in emerging countries showed an upward trend as a result of rising 
exports from these regions to OECD countries, accompanied by the appearance of imbalances in 
current account balances.  
  
“At this stage, private-sector domestic demand in emerging countries cannot serve as the engine of 
global growth, which explains why these regions have suffered badly in the current crisis: the fall in 
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demand from OECD countries resulting from the credit crisis has had serious consequences for 
production in emerging countries”, adds Karine Berger. 
  

3. The post-crisis period will be marked by the resurgence of “country risk” and low 
global economic growth for several years 

  
Credit and demand in OECD countries “post-crisis” will not recover rapidly, resulting in lower growth in 
sales and international trade than seen in recent years. 
  
At the same time, emerging countries will need to develop more solid domestic demand if they are to 
continue growing at the same rate as in the past few years. This will lead to current account 
imbalances and the resurgence of “country risk”.  
  
The globalisation strategies of businesses in OECD countries are expected to change, on a sector-by-
sector basis as a function of developments in dynamic countries’ domestic markets. 
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Euler Hermes is the worldwide leader in credit insurance and one of the leaders in the areas of 
bonding, guarantees and collections. With 6,200 employees in over 50 countries, Euler Hermes offers 
a complete range of services for the management of B-to-B trade receivables and posted a 
consolidated turnover of €2.2 billion in 2008. 
Euler Hermes has developed a credit intelligence network that enables it to analyse the financial 
stability of 40 million businesses across the globe. The group protects worldwide business 
transactions totalling €800 billion. 
Euler Hermes, subsidiary of AGF and a member of the Allianz group, is listed on Euronext Paris. The 
group and its principal credit insurance subsidiaries are rated AA- by Standard & Poor’s. 
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These assessments are, as always, subject to the disclaimer provided below. 
Cautionary Note Regarding Forward-Looking Statements: Certain of the statements contained herein may be statements of future expectations 
and other forward-looking statements that are based on management's current views and assumptions and involve known and unknown risks 
and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. 
In addition to statements which are forward-looking by reason of context, the words ‘may, will, should, expects, plans, intends, anticipates, 
believes, estimates, predicts, potential, or continue’ and similar expressions identify forward-looking statements. Actual results, performance or 
events may differ materially from those in such statements due to, without limitation, (i) general economic conditions, including in particular 
economic conditions in the Allianz SE's core business and core markets, (ii) performance of financial markets, including emerging markets, (iii) 
the frequency and severity of insured loss events, (iv) mortality and morbidity levels and trends, (v) persistency levels, (vi) the extent of credit 
defaults (vii) interest rate levels, (viii) currency exchange rates including the Euro-U.S. Dollar exchange rate, (ix) changing levels of competition, 
(x) changes in laws and regulations, including monetary convergence and the European Monetary Union, (xi) changes in the policies of central 
banks and/or foreign governments, (xii) the impact of acquisitions, including related integration issues, (xiii) reorganization measures and (xiv) 
general competitive factors, in each case on a local, regional, national and/or global basis. Many of these factors may be more likely to occur, or 
more pronounced, as a result of terrorist activities and their consequences. The matters discussed herein may also involve risks and 
uncertainties described from time to time in Allianz SE’s filings with the U.S. Securities and Exchange Commission. The Group assumes no 
obligation to update any forward-looking information contained herein. 


